Rzt frl s REGRRT

Rt B

fafercnet formt 2ot vl e It AR [ GFE JIECE SR TR JIIER (R T8 G2 A e 0 112wy 03 |
SIRC AN S A @, AW HA A0 AR e AT (WK Ty WeAes, A @32 Aol JIBI (e
T SR Tl ARINFR fercanis) ot e | Ry ze1 srem fsfecta @l xifeat | 5@ wRkapaierys [ m
fReTCEa 19 T WIITS AAltd | ©1R e RiFceda [N @, 3 8 Twg fufae 5w qares e A= SR |
@ AREOLT M T @ N S [fee@a [ f#w e w9 en@gd 79 | Ok T [fmeidia S8t
AR H @ FYF IR AfET Tafeq oy MuRe Rfeareefionr sy [ fm o e e

i fofes Rfwmr ciffs Rew Twr

sfferarenca ffecar e | R e 2o Rivarge s qar 1Ry JAe 797 A1 SRES @ T NS TR | T
[T G /e frare (O @ - ¢ i) skape sfiegaa Sox fofe vt v =7, I APo© ¢ 7Ry w51 @
AR T4 el | @3 @i/ e ol 8 a@iifs Faw e 7@ A | g @FiET T Afee
fafey sreae f[fvaree s e AT 7o #iita | w1} Resad fofes [ifvaer av gwvem [RiceeRn @ @ e
THeN Tl To® © RCele

o IRF wtAfT p: fafe, el affa, smif ¢ a8 a3fa, FIET T =M, JIF YR T, TAFES,
ENCE™ efa, ([T ATed Al Jia, [@SR0T M, [SCiH-4e S#ire, (eriafrs (iva, qeesz g, [mEe
T faere jepifn |

o ifSdw A2 b AP @I AITeT TVTE, I HER @IS, ARGER! A o1, feifas Jem, [rery
a2, Toitee Ifaa TR, T e[rR, Aopie emitad =9, e e strarmer st Tepfn |

e Rfen fifvcs s=petee R o I=6a9 1@ GBI MR 7e13

20.0%
15 00/0 Dividend
' Yield, 3.3%
0
10.0% 11.9% 9.9 12.1% 10,59,
ital [RRN 12.4°% y = B
5.0% pia 92%  7.6%  7.3% i |
0.0%
Stock Bank Call Money 364 Day 5-Year 5-Year T 10-Year T Corporate Pref Share Inflation
Market Deposit Rate T-bill Savings Bond Bond Bond (Summit
Certificate (IBBL) Power)

* P IREF BTG (T T (@F ORI T ARG #I1sq7 @ ¢Feq
Teog QG 1L, B! o3 GHene @ Bl o

Page 1 of 6



e FBE TS RINETR oy ewres 3= (5719) T @ St JRATR

&t ( qTBo) % =7 G 2/
TSR | e oW

RIS / SRR AR @A 50.0% 20.0%
AN el S / SR e e | 3@ Beikes e 0.0% 0.0%

W @I TARGT T AT 0.0% 3¢.0%
Y @9 ITE TG @ T - 90.0%

Tee @
IARE (9TET=E):

v SRl (@ @A TR (AT 3¢,000 B HTE TN AR

v fSpEE TE A1 3G SRR (AF 3¢,000 B G T N

V' (@R SR S558 (Sb AR TIEH) G ARG 63 Il AR @R R TR (AT " AR (G (18F) "
G ¥ AMF (@ A7 FIMTO! (T2 (AT S BITS SR 20 @A ol e S |

39 RiUpd Ty fdfae: wgmia @ik 1 omRR @mRes vy Seite

v e R Al - e R 3t (6 (FIC0)) SR 9o.0% AT 5.¢ @i 51 @7 T @6 I |
v SR RF@EsE se.0% 39 = |

O3 4t Correlation : S=wiw Rfcam f& Sieca® 3@ (Portfolio diversification)?

afy Rfcamem aemm ae, [facer e eabe s@ e e 5@ ST | | “99 fox @3 e @ e a Bfos /17,
YIS eTere [ICAIIFIR &bfere «F FAB! SR | [F8 T7M ©is FaC© F(J IR F41 7@ IR I, JIRG! Tl IR 77 |
T ffem <ice [T T4t e TiomRb SR s 200 A | IR CRIRAISIE [Fe™ S3e 03 A0S G 779 faiom
TS, AICS e [RFETeR TaR o At AT T R[S T3 |

ST i Correlation &)

SRCHS MY @R FOIa Bt RN s=-=1= s Quats 21w, 9 e [ st gt skmiwa e wifse i
f3odre, walfe 79w @bt R EFE Tema st Ao 20 vieE, SUoelF AT A, TN W [E AT ACF | @7
MG G % 1 [ s awba @ ¢ 90 ©f Rer s@ Fafe 390 28 | 92 ReR 1" e 390 29 ot 6@
TAF @R, AF W -5.0 (IVY IFGP TAF) G- +5.0 (AL (AT TqF) G W& S | OGO, Sqqdh N M
To (@ Iea e T @A | WM IASRCE T A, WA TR [T (Fag @ 31 T ©f 9632 512w =1 |
T fog RN [efdre e A11E SR - A1 Iqres S @F 3194 F41 Toe |

GG TRT: +> TEF QT IARLY G TFF I Ao | 9o Tege et sinfa @2 s s 209, 797 @3l
ffcatt wites e fw AIws 7@, Sl ATTe ARFCE | ARG GI6! AV TR 41 THe To @ Afovife et arret w1
R, TS TS (@ S AT | ©1R Forvl 432 S AR wieereig T=fs, ©iR 1)

Page 2 of 6



INGS STIH: IV IS SRT CFeE [ g [ =20 1 93z @fboa AR GFa oI el 7 -d.0 | 4TSS ST
Ol TG THIRAY 70, TS (G NS DA ©© Fo T (=& | T AT S ATR, T (AR & AT
Y FACR | ©IR A1 26 4R 7S (HRITAR AT AE AN IGFONI TGS |

SRR SRF @F N 0,0 X OF &Y SR Rfciel YIb FIAT O qrliee, T TG AR @ T (713 |
THIRLOFE, AT FCI AN AN (R ASES @91 TN (ST (I TN (73 |

CRTIR ST ST (PO W67

CRIFATSICE S a% POl I 03 ©f TS SrE @ Tnraels @ik, 9% IR (SRS (TS S9155) BIF CRI ISR 35.9%
QTR | BT O THIHIE TR 7 CTIR IS 55.3% RTTR | 437 €3 YR (R IS AR T4 A s (v
oG (AFT AT A |

THIR @3 TR ORI IR Do fots
—DSEX ——S&P BSE SENSEX
130.0
125.0
120.0
115.0
110.0
105.0
100.0
95.0
90'0 oy . . .
85.0 Positive 0.60 is the correlation between DSEX and S&P BSE SENSEX
80.0
O NNNMNRMNRBNRKNRNNNNNRNNNNNNNNNNNNSNNNNNNNNSNNNNNS
RIS SRR S SR S S S S S S
O C C C C 0O 0 0O O & & = = = s s >~>~>~>~CCCCCS_333QODDQODDUD
SRR RLLPLSS33353$3333322323323223233
g”’32ﬁNmﬁmngmg“’ﬂ%Z&jgugﬂmﬂmﬂ NN g 58S

*DSEX and S&P BSE SENSEX $&% 5% (& Soo fofere ey 1 =1
Teots THIR o3 GIHE, IR BT GH{be @3 HiRG e

% AT, YIB! CIARRIGIER FGFIR ST @el1% &M +0.90, T (A @RI AT G GIGFSII AR AN TS |
TR IR SR o AGRNS @2 MY qF2 TN IF2 e AR 7 | o+ @3 Prre @ifesel re sheat aE, @
JUENTT 93 BRACSA TLAFS, (@A G GG T HAER AN THFYS | I b1 R recaR i [zt wea
TP (O O QT TYII TH AqRT GeAIF ToCF AT S Spal — (el I AFBIF 27w T (S A58 e (A I
AYI9 |

foos Riew R et 1geR RIS Yo IRET (002-203) TG e ST I 713

bk Skl
[P SNCOA QMG AR G371 Alqi=el Jpea 61 (0.2%0)
1 W QAT M TR ArrEet 3pepa {61 (0.999)
WL8-MTAR IR [QTer A FWaTE Aldiwe 3oea [RO (0.958)
¢-% (M ALLFG AN [CG7R AR 360 o1 (0.0bY)
¢-TRS (VM A Aitas T (TG MYt Jpea o1 (0.0%9)
S0-A%F (W FFSI Aeisftad A TR AR 3oepa {61 0.00b
@I BPFS AeIo@s A SR AR FOCd BT (0.0R)

T G I, BIFT 567 QIAHeE G Pl e
Page 3 of 6



(IR AT R/ (AT AR RN T I Q01 TAR 70— RVERINGTHAR M0 I (7GO3 F A1 @ IS ST 7F
IS AT W2 RTINS T (I T9FE T Q0 | T T4 431 [Fees <’z Afend 2rew W61, fon e wasmmie
oy R (Fe@ 1o 9603 =1, 1 HCETS Y7 I 7Y | TR G (0P SIS (MATS AIR BIpl (<IFE I G2 0us-Mtes
TR e (e @t cFag St s evTe R | B fUor SaF (0.958) Siaife «3l dreFend FFS | @7
w2 20 I TR (SRR IS R TINCES wvs-fte saifa et b wrome i fFght s fore s | swfoes

Tt wLs-ftaa eI f{eTa B 0 I o0 Bt i e SR Rfeaneis g Farsrer e | o1k qrwas I Sree
ffecaiel 41 AE O M T 2& |

G P4/% wreprires R 3R i e

ACFG /2 Sq=Te A=A ADA I3 21 AW @ Tl 563 GHAGHA RIS So I20a T 1/ TAATS 3¢.ax 3R IS8T FNCH
TR TR (4T dY.2x 0T AT | s 1o So I2ca7 4/ Sg#ite «x fom el zes

35

30

29.16
25

25.64
20

15 18%2 177/

16.19
. 15.23
10 13.68 15.07 14.29
12.07

5

0
2008 2009 2010 2011 2012 2013 2014 2015 2016 July'17

Tee B! o3 GHb G W BT e’

R R SR 9o FEIRGR G2 GF6 RFTRIEFRR T Gfers #A12 2o Rt R a3z e
T | RIS @R MR AR @A T AILE T NS TR 2o, FHFIIS SIS v elffand @tsBR &fefd 27 @A
GFER R A G RRIRS @3R Fiofe egia T S0 we = 7 |

Sedd, Ao Soerly el RiFcaem wfsfie 3R arite wfoRie a3fe et R e 4= |

FHIRET Sreye (@ [Fe Aece [ [Rfen Aferer Raws stassa [Rfen w3 Rews Tne sffereme™
Rt go-shete e a0 A | @3+t g e @b @3 O (03 e A Rmnfete e 3fers:

Y) IR wfSRie e R Ree A=t

TR TIoT QIS IR @ (5 efe "(Gf%e 3w ieies § 267 sAL" Ry 43l Staaaiofg /e F0Ew [ by, 000
MR R [Kore » I AR a3fad TRRIRFONS $re 403 | Ed@ ¢ I- (@ &F I2E@ N4 FIBER

@M @R RfTEeTeRior afe T2 Tfere o @ 33.8% | ST dFR TNE T Ao WAoo GHBIET T 32.5%

Page 4 of 6



| wIfi<rg, oITaelE &g Fre RINEIFRIm o) 9E EE WW 0.8% | oI (7 T @ ARG @=ere R wag &y
Rofee |

R) TR EfSIT TR I AR A

R Y32 HerEre e RFEER e a9 = I 1 OF @D 0 ({9 A 92 @w sae A 9% qhel
(AT T AR G ~{[& A [ IR AT | 9% G0 SR R AR 70l 70=, AGHTS A 2oq63
AfaeifTer T KNEHFHma IEF SRFTs RS ST *0E @9 s M ATF | ©F IBRFOE Ko s’ T
@9l AR @, @RS FIEIRIEE SF T A & [ s [ 3@ e @ awwe | s, e e
R REEICR NN W= T FE, AR [ T2 s 7@ | A e e [, e iR e
B A |

AT TormB! 7 e oo, “sffr AeeER Aww Fafad w1 @S, @ieTe TEE 70m S ASER A @ JR[” |
Feva B et e TR AR KR 95

Straits Times Index’s odds of making losses from
May 1992 to January 2016
60.0%

48.0%

50.0% 45.0%
42.0% 41.0%
40.0%
30.0%
20.0% 17.0%
10.0%
0.0%
0.0%
1-day 1-month 1-year 5-years 10-years 20-years

Holding period

TA: @ G 34 (Sl G RCBIACE,; AT AR

Toita fora S5t BIRT TSI (WS aT: GADWIR) TGTT S G Sow I (AT S TR 2050 78 [feq cre (epiext
R TEFHIRS s a1 =AF) T Foq FRRAPTIR WA ROACR | QAT @4l A @, T8 @A 1w @ ossfrs s
IR SR @, O (@A [ I A@Rere S A | ANEwed AN S, a3 eitEhien gty o =3
CRIVFITET R0 He T6AR TR T07 82.0% | AT, a3l (A5HR1e7 g 20 I20 GRMFIER 20 o 26 TR_A!
2= 0.0%

R Sred 37ed AfS IR G 9T B oo UFR BB TAFIHT ITACZ | Sbrad (AT 0% (T doo IRFAS @ Area &fozm)

AR M (@8 [EFEIERT wo 20 T4 0 @ AW 97 G 3 ¢oo (AGTFRISTS w_ZH TR | @97 @8 34 ¢oo
2R TG TSR T AR FIRFOII APTS T AT |

Page 5 of 6



o) weifes e fics Rofre 2w =

e REEEee™ o SRared Wife (@ X ©f SNF F4 SPREA FRFIR| SR 3 of SuE F9 aRe, Ao
ol fefers ctam Yo ~3fert 331 438 0 |

Trwa el meim @, NET TEag 32 T JEaE Soef st v =@ N 6 O 2=_fehT @eq TN NfEq TEAEd
ffen wiafos ¢ T Jos Fobl 7o T |

0.50

Variance of 10-year real stocks returns explained by various metrics

0.43
0.40 0.38
0.30 0.23 1= i ili
. =very strong predictability
0.18 0.8 . .
0.20 O=very weak predictability
0.10 I I 0.06 0.06 g5
001 001 000 000 000 0.00
0.00 [] [] o — —
O\ O Q > s N S > N o <& o N
& F @ ¢ «© F F @@ ¢ «© &S
C < e & > " ¢ < < S @ e < <
R 3 SCHENY WY o & E& O Q%
S ° © ~ © Q & > & OIS Q
< Q 3° 6\4\ Y 66 & <& QO ENY & L
N S ¥ N A VO R & &
& S RS A N\ > < Qo N\ R &
Q\ N \9 2 Q 9 N S Y
o R N KR % & S
(\b \\QOO (’O .\\\Q (@ C
«\Q’ «‘ N «{b (,0

TA: @ OB 31 (21T TG ZCBIETCT, TLAA AT

Teud, afeRifFee wtafes JRfemel e o fafefa sean, Tt Jre T 13 I© I T MR
SRETed & AR T TAE 47 T2 IR |

R feamfe PR e oo “afm ey Sitafes @ =i Ao 7o Rusme @ so ffiee @ s w3 FE,
I TR do 6 78 TR | S IWER (@, AT iETEe SR 9 93 GR SRR [N w9t 0w o F |

AR S e A @, SffoRieie i, ANeEn e G SRR o Adee [ [ fwm
TSl SRR | SR SEDA (T G w4 @, AR, [KavalerTs g3k s fefes [t @ e awem

Page 6 of 6



